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National Infrastructure Development Company Limited

Statement of management’s responsibilities

Management is responsible for the following:

Prepanng and iairly presenting the accompanying financial stalements of National Infrastructure
Development Company Limited, (the Company’) which comprse the statement of financial
position as at 30 September 2017, the statements of profit or loss and other comprehensive
income and cash flows for the year then ended, and a summary of significant accouniing policies
and other explanatory information;

Ensuring that the Company keeps proper accounting records:

Selecting appropriate accounting policies and applying them n a consistent manner,
Implementing, monitoring and evaluating the system of internal control that assures security of the
Company's assets, detection/prevention of fraud. and the achievement of the Company's
operational efficiencies:

Ensuring that the system of internal conlrol operated effectively during the reporting penod;
Producing reliable financial reporting that camply with laws and regulations; and

Using reasonable and prudent judgement in the determination of eslimates.

In preparing these audited financial statements. management utilised the international Financial
Reporting Standards, as issued by the International Accounting Standards Board and adopled by the
Institute of Chartered Accountanis of Trinidad and Tobago. Where International Financial Reporting
Standards presented allernalive accounting treatments. management chose those considered most
appropnate i the circumstances.

Nothing has come to the altention of management {0 ndicate that the Company will nol remain a going
concern for the nexi twelve months from the reporting date: or up to the date the accompanying financial
statements have heen authorised for issue. if later.

Management affirms that it has carried out ils responsibilities as sutiined above.
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Vice President Finance (Ag.) President
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Independent auditor’s report
to the shareholders’ of
National Infrastructure Development Company Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of National Infrastructure Development Company Limited (the 'Company’},
which comprise the statement of financial position as at 30 September, 2017, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairdy, in all material respects, the financial position of the Company as
30 September, 2017, and its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs’).

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (1SA's}. Our responsibiliies under
those standards are further described in the Auditors Responsibifities for the Audit of the Financial Staterments
seclion of our report. We are independent of the Company in accordance with the international Ethics Standards
Baard for Accountants’ Code of Ethics for Professional Accountants (IESBA Code'}), and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have oblained
is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor's report thereon

Management is responsible for the other information. The other information obtained at the date of this auditor's
report comprises the information included in the annual report, but does not include the financiat statements and our
auditors report thereon.

Qur opinion, on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with the audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audil, or otherwise appears to be materiaily misstated

if, based on the work we have performed on the other information obtained prior to the date of this auditor's report,
we conclude thal there is a material misstatement of this other information, we are required to repost that fact.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS, and for such internal control as Management delermines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's abilily to continue as
a going concern, disclosing, as applicable, matlers related 1o going concern and using the going concern basis of
accounting unless Management either intends to liquidate the Company or to cease operations, of has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Continued..

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee ("DTTL"}, its network of member firms, and their related
entities. DTTL and each of its member firms are legally separate and Independent entities. DTTL (also referred to as "Deloitte Global") does not provide services to
clients, Please see www. delpitte.com/about or a more detailed description of DTTL and its member firms. Deloitte & Touche s an affiliate of DCB Holding Ltd., a member
firm of Deloitte Touche Tohmatsu Limited.



Deloitte

Independent auditor’s report
to the shareholders' of
National Infrastructure Development Company Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate. they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As pan of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive 1o those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not delecling a material misstatement resuiting from
fraud is higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.

Conclude on the approprialeness of Management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. if we conclude that a material
uncertainty exists, we are required lo draw atlention in our auditor's report to the related disclosures in the
financial stalements or, if such disclosures are inadequate, o modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, fulure events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures.
and whether the financial statements represent the underlying lransactions and events in a manner that
achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in inlermal controt that we identify
during our audit.

‘ $J-H—< e Towchs

Deloitte & Touche

Derek Mochammed & ICATT (#864)
Port of Spain

Trinidad

December 7, 2018



National Infrastructure Development Company Limited

Statement of financial position

(Expressed in Trinidad and Tobago dollars)

As at 30 September

Notes 2017 2016
ASSETS S s
Non-current assets
Property and equipment 5 186,487,688 195.807.094
Intangible assets 6 365.345 614,986
Secunty deposits 7 184.060 1,030.748
Deferred tax asset 15(a) 1.598.627 999,458
Delerred capital grant shortfail 16 20.824.368 27.916,656
Total non-current assets 209.461,088 226.368.942
Current assets
Trade and other receivables 10 13,667,712 11,509,374
Due from Government of Trinidad and Tobago 9 1.989 948,426 2.046.776.834
Tax refundable 15(c) 1,663.591 1,752.502
Cash and cash equivalenis B(a} 829.166.946 311.451.034
Restncted cash 8(b) 38,147,820 38,264,955
Total current assets 2,872.594.495 2.409.754.699
Total assets _3,082,055,583 2.636,123.641
EQUITY AND LIABILITIES
Shareholder's equity
Stated capital 1 10 10
Accumulated deficit (91.740.989) (77.888.079)
Net shareholder’s equity (91.740.979) (77.888.069)
Non-current liabilities
Borrowings 12 1.421,782.697 1.644 848 327
Demand on Contract Securities 18 909,761,203 292,702,694
Deferred government capital grant water tax 17 186,503,128 201.072678
Government capital grant deferred 19 547.208 401,458
Security deposit - Lessee 10.000 10,000
Total non-¢urrent liabilities 2.521.604.236 2.139.036.157
Current Liabhilities
Trade payables 13 333.557.351 298.593.500
Accrued expenses and other Liabilities 14 72,118,079 26.856.905
Borrowings 12 246,516,896 249.525.148
Total current liabilities 652.192.326 574,975,553

Total liabilities

Total equity and, liabilities

3.173,796,562

3,082,055,583

The notes on gabes 8 to 40 form an integral part of these financial statements.

On 17" Qctobér.

2.714.011.710
2.636,123,641

018, the Board of Directors of National Infrastructure Development Company Limited

authorised thelse financial statemenis for issue,

— Director e Director x\




National Infrastructure Development Company Limited

Statement of profit or loss and other comprehensive income
(Expressed in Trinidad and Tobago dollars)

Year ended 30 September
Notes 2017 2016
$ $

NIDCO
Revenue
Management fees 20(a) 156,725,859 6,287,869
Construction Supervision Fees 3,573,333 -
Tender fees 2,492,930 670,759
Interest income 9717672 257,758
Other income - 660,189

31,509,894 7,876,575
Operating expenses
General and administrative expenses 23 36,306,490 43,861,941
Depreciation and amortisation 1,501,509 2,609,390
Other expenses 24 7,589,173 7,644,215
Foreign exchange gain 187,600 -

45,584,772 54,115,546
Loss for the year before taxation (14,074, 878) (46,238,971)
Taxation 15(b) 221,968 {139,566)
Loss for the year after tax (13,852,910) {46,378,537)
Water Taxi
Revenue
Ticketing income 8,154,667 9,238,093
Charter income 2,003,096 200,853
QOther income 236,321 508,691

10,394,084 9,947,637
Operating expenses
Administrative and other expenses 25 64,765,089 64,515,210
Loss from operations {54,371,005) (54,567,573)
Government grants - operations 54 371,005 54,567,573
Surplus for the year from operations & S
Government capital grants 11,140,539 31,288,402
Depreciation {13,447 841) (16,594 125)
Impairment 26 8,135,789 -
Loan interest {5,127,618) (7,506,177)
Forex on ANZ loan (701,069) (7,188,100)
Surplus on capital grants S =
Other comprehensive income - &
Total comprehensive loss for the year (13,852,910} (46,378,537}

The notes on pages 8 to 39 form an integral part of these financial statements.



National Infrastructure Development Company Limited

Statement of changes in equity
(Expressed in Trinidad and Tobago dollars)

Year ended 30 September 2016
Balance at beginning of the year
Total comprehensive loss

Balance at end of year

Year ended 30 September 2017
Balance at beginning of the year
Total comprehensive loss

Balance at end of year

Share Accumulated
capital deficit Total
$ $ $
10 {31,509,542) (31,508,532)
- (46,378,537) {46,378,537)
10 {77,888,079) {77,888,069)
10 (77,888,079) (77,888,069)
- {13,852,910) (13,852,910)
10 {91,740,989) (91,740,979)

The notes on pages 8 to 39 form an integral part of these financial statements.



National Infrastructure Development Company Limited

Statement of cash flows
{Expressed in Trinidad and Tobago dollars)

Cash flows from operating activities:

Loss before taxation

Adjustments for non-cash items:
Impairment
Loss / (gain Jon sale of asset
Depreciation — property and equipment
Amortisation — intangible

Operating profit before changes in working
capital:

Decrease in due from GORTT

Increase in trade receivables and prepayments
Decrease in security deposit

Increase in recalled bonds

Increase/(decrease) in trade payables and other
liabilities

Net cash generated from operations

Taxation paid

Net cash generated from operating activities

Cash flows from investing activities:

Sale proceeds from asset
Acquisition - property and equipment
Acquisition - intangible assets

Net cash used in investing activities

Cash flows from financing activities:

Loans repayments
Financing from GORTT — Water Taxi
Movement in deferred capital grant deficit

Net cash used in financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Year ended 30 September

2017 2016
$ $
(14,074,878) (46,238,971)
(8,135,789) -
3,332,328 (732)
14,904,758 18,956,076
249,641 315,980
(3,723,940) (26,967,647)
56,974,158 36,123,465
(2,158,338) (976,829)
846,688 -
617,058,509 292,702,694
80,225,025 (1,616,173)
749,222,102 299,265,510
(289,289) (351,670)
748,932,812 298,913,840
1,425,000 732
(2,206,892) (815,352)
- (359,576)
(781,892) {1,174,196)
(226,074,881) (70,691,243)
(11,569,550) (21,328,396)
7,092,288 4,811,143
(230,552,143) (87,208,496)
517,598,777 210,531,148
349,715,989 139,184,841
867,314,766 349,715,989

The notes on pages 8 to 39 form an integral part of these financial statements.



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017

{(Expressed in Trinidad and Tobago dollars)

1.

Incorporation and principal activity

National Infrastructure Development Company Limited (‘the Company’) was incorporated in the
Republic of Trinidad and Tobago on 11 January 2005. Its principal activity is the execution of
infrastructure and transportation projects. The Company earns a management fee from The
Government of The Republic of Trinidad and Tobago for its services. The registered office of the
Company is The Atrium, Don Miguel Road Extension, San Juan and is wholly owned by the
Government of The Republic of Trinidad and Tobago.

The Company enters into various contracts with third parties for the execution of Government
infrastructural projects. All costs incurred in relation to these contracts are recoverable from The
Government of The Republic of Trinidad and Tobago together with the Company’'s management
fees.

Application of new and revised International Financial Reporting Standards (‘IFRS’)

2.1 New IFRS and amendments to IFRS that are mandatorily effective for the current year

In the current year, there were amendments to IFRS and new Interpretations issued by the
International Accounting Standards Board (IASB’) that are mandatorily effective for an
accounting period that begins on or after 1 October 2016.

The Company has not applied the following new and revised IFRS that have been issued for
accounting periods that begin con or after 1 October 2016:

+ Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of
Depreciation and Amortisation
»  Amendmenis to IAS 1 Disclosure Initiative

« Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments to IAS 16 prohibit entities from using a revenue-based depreciation
method for items of property, plant and equipment. The amendments to IAS 38
introduce a rebuttable presumption that revenue is not an appropriate basis for
amortisation of an intangible asset. This presumption can only be rebutted in the
following two limited circumstances;

a) when the intangible asset is expensed as a measure of revenue; or

b) when it can be demonstrated that revenue and consumption of the economic
benefits of the intangible asset are highly correlated.

The amendments apply prospectively for annual periods beginning on or after 1 January
2016. Currently, the Company uses the straight-line method for depreciation and
amortisation of its property, plant and equipment, and intangible assets respectively.
The directors of the Company believe that the straight-line method is the most
appropriate method to reflect the consumption of economic benefits inherent in the
respective assets and accordingly, the amendments to 1AS 16 and IAS 38 will not have
any material effect on these financial statements.



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

2. Application of new and revised International Financial Reporting Standards (‘IFRS’)
{continued)

24 New IFRS and amendments to IFRS that are mandatorily effective for the current
year (continued)

Amendment to |AS 1: Disclosure Initiative

Amendments were made to IAS 1 Presentation of Financial Statements to address
perceived impediments to preparers exercising their judgment in presenting their
financial reports by making the following changes:

a)

b)

c)

clarification that information should not be obscured by aggregating or by
providing immaterial information, materiality considerations apply to all parts of
the financial statements, and even when a standard requires a specific
disclosure, materiality considerations do apply;

clarification that the list of line items to be presented in these statements can be
disaggregated and aggregated as relevant and additional guidance on subtotals
in these statements and clarification that an entity's share of OCI of equity-
accounted associates and joint ventures should be presented in aggregate as
single line items based on whether or not it will subsequently be reclassified to
profit or loss,

additional examples of possible ways of ordering the notes to clarify that
understand-ability and comparability should be considered when determining the
order of the notes and to demonstrate that the notes need not be presented in
the order so far listed in paragraph 114 of IAS 1.

The directors of the Company have reviewed the amendment and agree that
application of these amendments have no material effect on the results of these
financial statements.



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

2. Application of new and revised International Financial Reporting Standards {‘IFRS’)

{continued)

22 New and revised IFRS in issue but not yet effective

The Company has not applied the following new and revised IFRS that have been issued

but are not yet effective:

IFRS 9

IFRS 15

IFRS 18

Amendments to IAS 12

Amendments to IAS 7
Amendments to IFRS 2
based?

Amendments to IFRS
IFRIC 22

IFRIC 23
e  Amendments to IAS 40
e |FRS 17

Financial instruments?

Revenue from Contracts with Customers?
Leases®

Recognition of Deferred Tax Assets
Unrealised Losses'

Disclosure initiative’

Classification and Measurement of Share-

Annual improvements fo IFRS 2014-2016"
Foreign currency transactions and advance
Considerations?

Uncertainty over income tax treatments?
Transfers of investment property?
Insurance Contracts?

1 Effective for annual periods beginning on or after 1 January, 2017, with earlier

application permitted.

2 Effective for annual periods beginning on or after 1 January, 2018, with earlier

application permitted.

3 Effective for annual periods beginning on or after 1 January, 2019, with earlier

application permitted.

4 Effective for annual periods beginning on or after 1 January, 2021, with earlier

application permitted.

10



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017

(Expressed in Trinidad and Tobago dollars)

2.

Application of new and revised International Financial Reporting Standards (‘IFRS’)
{continued)

22

New and revised IFRS in issue but not yet effective (continued)

IFRS 9 Financial instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification
and measurement of financial assets. [FRS 9 was subsequently amended in October
2010 to include requirements for the classification and measurement of financial
liabilities and for derecognition, and in November 2013 to include the new
requirements for general hedge accounting. Another revised version of this IFRS was
issued in July 2014 mainly to include a) impairment requirements for financial assets
and b) limited amendments to the classification and measurement requirements by
introducing ‘fair value through other comprehensive income’ (FVTOCI) measurement
category for certain simple debt instruments.

Key requirements of IFRS 9:

- all recognised financial assets that are within the scope of IAS 39 Financial
instruments: Recognition and Measurement are required to be subsequently
measured at amortised cost or fair value. Specifically, debt investments that are
held within a business model whose cobjective is to collect the contractual cash
flows, and that have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at amortised
cost at the end of subsequent accounting periods. Debt instruments that are
held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets, and that have contractual
terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding, are
measured at FVTOCI. All other debt investments and equity investments are
measured at their fair value at the end of the subsequent accounting periods. In
addition, under IFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is not held for
trading) in other comprehensive income, with only dividend income generally
recognised in profit or loss.

— with regard to the measurement of financial liabilities designated as at fair value
through profit or loss, IFRS 9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, uniess the recognition of the
effects of changes in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss. Changes in fair
value atiributable to a financial liability's credit risk are not subsequently
reclassified to profit or loss. Under IAS 39, the entire amount of the change in
the fair value of the financial liability designated as fair value through profit or loss
is presented in profit or loss.

- in relation to the impairment of financial assets, IFRS 9 requires an expected loss
model, as opposed to an incurred foss model under IAS 39. The expected loss
model requires an entity to account for expected credit losses and changes in
those expected credit losses at each reporting date to reflect changes in credit
risk since initial recognition. in other words, it is no longer necessary for a credit
event to have occurred before credit losses are recognised.

11



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

2.

Application of new and revised International Financial Reporting Standards (‘IFRS’)
{continued)

New and revised IFRS in issue but not yet effective (continued)

IFRS 9 Financial Instruments {continued)

- the new general hedge accounting requirements retain three types of hedge
accounting mechanisms currently available in 1AS 39. Under IFRS 9, greater
flexibility has been introduced to the types of transactions eligible for hedge
accounting, specifically broadening the types of instruments that qualify for
hedging instruments and the types of risk components of non-financial items that
are eligible for hedge accounting. In addition, the effectiveness test has been
overhauled and replaced with the principle of an ‘economic relationship’.
Retrospective assessment of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s risk management activities
have also been introduced.

The directors of the Company anticipate that the application of IFRS 9 in the future
may have a material impact on the amounts reported in respect of the Company’s
financial assets and liabilities. However it is not practicable to provide a reasonable
estimate of the effect of IFRS 9 until the Company undertakes a detailed review.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which establishes a single comprehensive model
for entities to use in accounting for revenue from contracts with customers. IFRS 15
will supersede the current revenue recognition guidance including IAS 18 Revenue,
IAS 11 Consfruction Contracts and the related Interpretations when it becomes
effective.

The core principle of IFRS 15 is that an entity should recognise revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitied in exchange for those goods
or services. Specifically, the Standard introduces a 5-step approach to revenue
recognition:

- Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price
Step 4: Allocate the transaction price to the performance obligations in the

contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance
obligation

Under IFRS 15, an entity recognises revenue when (or as) a performance obligation
is satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive guidance
has been added in IFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by IFRS 15.

On June 20, 2016, the IASB issued amendments in Clarifications to IFRS 15
‘Revenue from Contracts with Customers' which addressed three of the five topics
identified (identifying performance obligations, principal versus agent considerations,
and licensing) and provide some transition relief for modified contracts and
completed contracts. The 1ASB concluded that it was not necessary to amend IFRS

12



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017

2.

Application of new and revised International Financial Reporting Standards ('IFRS’)
{continued)

22

New and revised IFRS in issue but not yet effective (continued)

IFRS 15 Revenue from Contracts with Customers (continued)

15 with respect to collectability or measuring non-cash consideration. In all its
decisions, the |ASB considered the need to balance helping entities with
implementing IFRS 15 and not disrupting the implementation process.

The directors of the Company anticipate that the application of IFRS 15 in the future
may have a material impact on the amounts reported and disclosures made in the
Company's financial statements. However, it is not practicable to provide a
reasonable estimate of the effect of IFRS 15 until the Company performs a detailed
review.

IFRS 16 Leases

IFRS 16 specifies how an IFRS reporter will recognise, measure, present and
disclose leases. The standard provides a single lessee accounting model, requiring
lessees to recognise assets and liabilities for all leases unless the lease term is 12
months or less or the underlying asset has a low value. Lessors continue to classify
leases as operating or finance, with IFRS 16's approach to lessor accounting
substantially unchanged from its predecessor, IAS 17.

The directors of the Company anticipate that the application of IFRS 16 in the future
may have a material impact on the amounts reported and disctosures made in the
Company's financial statements. However, it is not practicable to provide a
reasonable estimate of the effect of IFRS 16 until the Company performs a detailed
review.

Amendments to IAS 12, (Recognition of Deferred Tax Assets for Unrealised
Losses)

Unrealised losses on debt instruments measured at fair value and measured at cost
for tax purposes give rise to a deductible temporary difference regardless of whether
the debt instrument's holder expects to recover the carrying amount of the debt
instrument by sale or by use.

The carrying amount of an asset does not limit the estimation of probable future
taxable profits.

Estimates for future taxable profits exciude tax deductions resulting from the reversal
of deductible temporary differences.

An entity assesses a deferred tax asset in combination with other deferred tax
assets. Where tax law restricts the utilisation of tax losses, an entity would assess a
deferred tax asset in combination with other deferred tax assets of the same type.

The directors of the Company do not anticipate that the application of these
amendments will not have a significant impact on the Company's financial
statements.

13



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

2.

Application of new and revised International Financial Reporting Standards (‘IFRS’)
{continued)

2.2

New and revised IFRS in issue but not yet effective {continued)
+ Amendments to 1AS 7, (Disclosure Initiative)

Amends IAS 7 Statement of Cash Flows to clarify that entities shall provide
disciosures that enable users of financial statements to evaluate changes in liabilities
arising from financing activities.

The directors of the Company do not anticipate that the application of these
amendments will not have a significant impact on the Company’s financial statements.

Classification and Measurement of Share-based Payment Transactions
{Amendments {o IFRS 2)

Amendments to IFRS 2 Share-based Payment clarify the standard in relation to the
accounting for cash-settled share-based payment transactions that include a
performance condition, the classification of share-based payment transactions with
net settlement features, and the accounting for modifications of share-based payment
transactions from cash-settied to equity-settled.

The directors of the Company do not anticipate that the application of these
amendments will have any impact on the Company’s financial statements.

Annual Improvements 2014-2016

IFRS 1 - Deletes the short-term exemptions in paragraphs E3-E7 of IFRS 1, because
they have now served their intended purpose.

IFRS 12 - Clarifies the scope of the standard by specifying that the disclosure
requirements in the standard, except for those in paragraphs B10-B16, apply to an
entity's interests listed in paragraph 5 that are classified as held for sale, as held for
distribution or as discontinued operations in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations.

IAS 28 - Clarifies that the election to measure at fair value through profit or loss an
investment in an associate or a joint venture that is held by an entity that is a venture
capital organisation, or other qualifying entity, is available for each investment in an
associate or joint venture on an investment-by-investment basis, upon initial
recoghnition.

The directors of the Company do not anticipate that the application of these
amendments will have a significant impact on the Company's financial statements.

14



National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

2. Application of new and revised International Financial Reporting Standards (‘IFRS’)
{continued)

22 New and revised IFRS in issue but not yet effective (continued)

IFRIC 22 Foreign Currency Transactions and Advance Consideration

The interpretation addresses foreign currency transactions or parts of transactions
where:

« there is consideration that is denominated or priced in a foreign currency;

+ the entity recognises a prepayment asset or a deferred income liability in respect
of that consideration, in advance of the recognition of the related asset, expense
or income; and

» the prepayment asset or deferred income liability is non-monetary.

The directors of the Company do not anticipate that the application of these
amendments will have a significant impact on the Company's financial statements.
The Interpretations Committee came to the following conclusion:

¢ The date of the transaction, for the purpose of determining the exchange rate, is
the date of initial recognition of the non-monetary prepayment asset or deferred
income liability.

¢ [f there are multiple payments or receipts in advance, a date of transaction is
established for each payment or receipt.

The directors of the Company do not anticipate that the application of these
amendments will have a significant impact on the Company's financial statements.

IFRIC 23 Uncertainty over Income Tax Treatments

The interpretation addresses the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates, when there is uncertainty over
income tax treatments under IAS 12. It specifically considers:

Whether tax treatments shouid be considered collectively

Assumptions for taxation authorities’ examinations

The determination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates

The effect of changes in facts and circumstances.

The directors of the Company do not anticipate that the application of these
amendments will have a significant impact on the Company'’s financial statements.
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National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
{Expressed in Trinidad and Tobago dollars)

2. Application of new and revised International Financial Reporting Standards (‘IFRS’)
{continued)

22 New and revised IFRS in issue but not yet effective (continued)
« Amendments to |AS 40, Transfer of investment property
The amendments to IAS 40 Investment Property:.

» Amends paragraph 57 to state that an entity shall transfer a property to, or from,
investment property when, and only when, there is evidence of a change in use. A
change of use occurs if property meets, or ceases to meet, the definition of
investment property. A change in management's intentions for the use of a
property by itself does not constitute evidence of a change in use.

+ The list of examples of evidence in paragraph 57(a) — (d) is now presented as a
non-exhaustive list of examples instead of the previcus exhaustive list.

The directors of the Company do not anticipate that the application of these
amendments will have a significant impact on the Company’s financial statements.

» IFRS 17, Insurance Confracts

IFRS 17 requires insurance liabilities to be measured at a current fulfillment value
and provides a more uniform measurement and presentation approach for all
insurance contracts. These requirements are designed to achieve the goal of a
consistent, principle-based accounting for insurance contracts. IFRS 17 supersedes
IFRS 4 Insurance Contracts as of 1 January 2021.

The directors of the Company do not anticipate that the application of these
amendments will have any impact on the Company’s financial statements.
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National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

3.2

Summary of significant accounting policies
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards ('IFRS’). The principal accounting policies applied in the preparation of these financial
statements are set out below and have been consistently applied to all periods presented, unless
otherwise stated.

Basis of preparation
The financial statements have been prepared on the historical cost basis.

Historical Cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received from sale of an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date,
regardiess of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the assets or liability at the measurement date. Fair value for measurement
andfor disclosure purposes in these financial statements is determined on such a basis. In
addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date.

o Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for assets or liability, either directly or indirectly and

e Level 3 inputs are unobservable inputs for the asset or liability.
The principal accounting policies are set out below.

(a) Foreign currency transactions

in preparing the financial statements of the Company, transactions in currencies other than the
Company's functional currency (foreign currencies) are recognised at the rates prevailing at
the dates of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates prevailing at the date when
fair value was determined. Non-monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.

b) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other
short-term highly liquid investments with original maturities of three months or less at the time
of purchase, which are subject to an insignificant risk of changes in value.

Net realisable value is the estimated selling price in the ordinary course of business, less
applicable variable selling, marketing and distribution expenses.
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National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
{Expressed in Trinidad and Tobago dollars)

3.

Summary of significant accounting policies {continued)

c)

d)

e)

Property and equipment

Property and equipment is recorded at cost less accumulated depreciation at rates which are
expected to apportion the cost of the assets on a systematic basis over their estimated useful
lives.

Depreciation is recognised on the straight-line basis over the estimated useful lives of the
assets as follows:

Equipment 25%
Furniture and fixtures 12.5-25%
Motor Vehicles 25%
Intangible assets 25%
Leasehold improvements- NIDCO 10%
{Partial reducing balance and upon move to new premises straight

line applies)

Water taxi assets:

s Vessels 10%
»  Pontoons 10%
= Buildings 2%
= Leasehold improvements- Water Taxi 2%

Assets under finance leases are depreciated over their expected useful lives on the same
basis as owned assets. However, when there is no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are depreciated over the shorter of the lease
term and their useful lives.

Repairs and renovations are normally expensed as they are incurred. Expenses are added to
assets only if the amounts involved are substantial and one or more of the following conditions
is satisfied: the original useful life of the relevant asset is prolonged, its production capacity is
increased, the quality of its output is enhanced materially or production costs are reduced
considerably.

An item of property and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the assets. The gain or loss arising on
the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised
in profit or ioss.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on
a straight line basis over their estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis. intangible assets with indefinite useful
lives that are acquired separately are carried at cost less accumulated impairment losses. The
rate utilised is 25%.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying amount
of the asset, are recognised in profit or loss when the asset is derecognised.
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National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

3.

Summary of significant accounting policies (continued)

f)

9)

Non-current assets held for resale

Non-current assets and disposal groups are classified as held for sale if their carrying amount
will be recovered principally through a sale transaction rather than through continuing use. This
condition is regarded as met only when the asset (or disposal group) is avaitable for immediate
sale in its present condition subject only to terms that are usual and customary for sale of such
asset (or disposal group} and its sale is highly probable. Management must be committed to
the sale, which should be expected to qualify for recognition as a completed sale within one
year from the date of classification.

When the Company is committed to a sale plan involving toss of control of a subsidiary all of
the assets and liabilities of that subsidiary are classified as held for sale when the criteria
described above are met, regardless of whether the Company will retain a non-controlling
interest in its former subsidiary after the sale.

When the Company is committed to a sale plan involving disposal of an investment, the
investment or the portion of the investment that will be disposed of is classified as held for sale
when the criteria described above are met, and the Company discontinues the use of the
equity method in relation fo the portion that is classified as held for sale. Any retained portion of
an investment in an associate or a joint venture that has not been classified as held for sale
continues to be accounted for using the equity method. The Company discontinues the use of
the equity method at the time of disposal when the disposal results in the Company losing
significant influence cver the associate or joint venture has occurred.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the services
carried out in the ordinary course of the Company’s activities. Revenue is shown net of rebates
and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and any other specific criteria have
been met for each of the Company’s activities.

Management fees

Revenue is recognised at the time that work performed is certified and this is done on an
accrual basis.

Tender fees

Revenue is recognised upon sale of tender package.
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National Infrastructure Development Company Limited

Notes to the financial statements
For the year ended 30 September 2017
{(Expressed in Trinidad and Tobago dollars)

3. Summary of significant accounting policies {continued)

9)

h)

Revenue recognition (continued)
Government grants

Government grants are not recognised until there is reasonable assurance that the Company
will comply with the conditions attaching to them and that the grants will be received. These
are recognised in the statement of profit or loss on a systematic basis over the periods in which
the Company recognises as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that the Company
should purchase, construct or ctherwise acquire non-current assets are recognised as deferred
revenue in the statement of financial position and transferred to profit or loss on a systematic
and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses aiready
incurred or for the purpose of giving immediate financial support to the Company with no future
related costs are recognised in profit or loss in the period in which they become receivable.

The Company receives Government Grants for the water taxi operations in two (2) forms:

i.y As an operational grant to meet any shorifall created by the excess of operating
expenditure over ticketing income; and

ii.) As a capital grant to meet the total capital costs incurred in the acquisition of capital items,
inciuding the ceost of borrowing where a loan is secured for their financing.

Borrowings

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use are added to the cost of those assets until such time as the assets are
substantially ready for their intended use.

Borrowings are initially measured at transaction price (that is the present value of cash payable
to the lender, including transactions costs). Borrowings are subsequently stated at amortised
cost. Interest expense is recognised on the basis of the effective interest rate methed and is
included in finance costs.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment ioss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any).

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset {or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss.
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For the year ended 30 September 2017
(Expressed in Trinidad and Tobago dollars)

3.

Summary of significant accounting policies (continued)

)

Taxation

Income tax expense represents the sum of the tax charge and deferred taxes.

)]

Current fax

The tax currently payable is based cn taxable profit for the year. Taxable profit differs
from ‘profits before tax' as reported in the statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in other years and it further
excludes items that are not taxable or deductible. The liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Deferred fax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits wilt be
available against which those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition {other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer probable that sufficient
taxable profits will be availabie to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates {and
tax laws) that have been enacted or substantively enacted by the end of the reporting
pericd. The measurement of deferred tax liabilties and assets reflects the tax
consequences that would follow from the manner in which the Company expects, at the
end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right o set
off current tax assets against current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Company intends to settle its current tax
assets and liabilities on a net basis.

k) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of these
cash flows.
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3.

Summary of significant accounting policies {continued)

k)

Provisions (continued)

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Onerous confracts

Present obligations arising under onerous contracts are recognised and measured as
provisions. An onerous contract is considered to exist where the Company has a contract
under which the unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received from the contract.

Leases

Leases of property and equipment where the Company assumes substantially all the benefits
and risks of ownership are classified as finance leases. Finance leases are capitalised at the
estimated present value of the underlying lease payments. Each lease payment is allocated
between the liability and finance charges so as to achieve a constant rate on the finance
balance outstanding. The corresponding rental obligations, net of finance charges, are
included in non-current and current liabilities.

The interest element of the finance charge is charged to the statement of profit or loss over the
lease period.

Leases of assets under which all the risks and benefits of ownership are effectively retained by
the lessors are classified as operating leases. Payments made under operating leases are
charged to the statement of profit or loss on a straight-line basis over the period of the lease
when an operating lease is terminated before the lease period has expired, any payment
required to be made to the lessor by way of penalty is recognised as an expense in the period
in which termination takes place.

Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit and ioss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.
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(Expressed in Trinidad and Tobago dollars)

3.

Summary of significant accounting policies (continued)

m) Financial Instruments (continued)

Financial assets

Financial assets are classified into the following specified categories: financial assets ‘at fair
value through profit or loss’, ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial
assets and 'loans and receivables’. The classification depends on the nature and purpose of
the financial assets and is determined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.
When an AFS financial asset is considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive income are classified to profit or loss in the
period.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost. A provision for impairment of trade receivables is established when there is
objective evidence that the Company will not be able to collect all amounts due according to
the original terms of receivables. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial re-organisation, and default or delinquency in
payments are considered indicators that the trade receivable is impaired. The carrying amount
of the asset is reduced through the use of an allowance account, and the amount of 10ss is
recognised in the statement of profit or loss within ‘operating expenses'. When a trade
receivable is uncollectible, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against 'operating
expenses’ in the statement of profit or loss. Other receivables are measured at cost less any
impairment.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the asset of an entity
after deducting all of its liabilities. Equity instruments issued by a group entity are recognised at
the proceeds received, net of direct issue costs.
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3. Summary of significant accounting policies (continued)
m) Financial Instruments (continued)

Financial liabilities and equity instruments (continued)

Other financial liabilities

Other financial liabilities are initially measured at transaction price, net of transaction costs, and
are subsequently measured at amortised cost using the effective interest method, with interest
expense recognised on an effective yield basis. The effective interest methed is a method of
calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments through the expected life of the financial liability, or, where appropriate, a
shorter period to the net carrying amount on initial recognition.

Trade and other payables
Trade and other payables are recognised initially at fair value based on the original invoice and
subsequently measured at amortised cost.

(n) Derivative Financial Instruments

—

The Company enters into a variety of derivative financial instruments to manage its exposure to
interest rate and foreign exchange rate risks, including foreign exchange forward contracts,
interest rate swap and cross currency swaps. Derivatives are initially recognised at fair value at
the date the derivative contracts are entered into and are subsequently remeasured to their fair
value at the end of each reporting pericd. The resulting gain or loss is recognised in profit or
loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge
relationship.

4, Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements in conformity with IFRS requires management to make
critical judgements and use estimates and assumptions that affect the amounts reported in the
financial statements and related notes to the financial statements. Actual results may differ from
the estimates and assumptions used. Key sources of uncertainty require the use of estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revision affects only
that period, or in the period of the revision and future periods if the revision affects both current and
future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year:

Useful lives and residual values of property and equipment

The estimates of useful lives as translated into depreciation rates are detailed in the property, plant
and equipment policy above. These rates and the residual lives of the assets are reviewed
annually taking cognizance of the forecasted commercial and economic realities and through
benchmarking of accounting treatments within the industry.
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4.

(Expressed in Trinidad and Tobago dollars)

Critical accounting judgements and key sources of estimation uncertainty {continued)

Key sources of estimation uncertainty (continued)

Deferred taxation assets

Deferred tax assets are recognised to the extent it is probable that the taxable income will be
available in the future to be utilised against the tax losses. Future taxable profits are estimates
based on business plans, which include estimates and assumptions regarding economic growth,
interest, inflation, taxation rates and competitive forces.

Contingent liabilities

Management applies its judgement to the facts and advice it receives from its attorneys, advocates
and other advisors in assessing if an obligation is probable, more likely than not, or remote. Such
judgement is used to determine if the obligation is recognised as a liability or disclosed as a

contingent liability.

Property and equipment

Costs

At 1 October 2016
Additions
Impairment (note 26)
Disposals

At 30 September 2017

Accumulated
depreciation

At 1 October 2016
Depreciation charge
Impairment (note 26)
Disposals

At 30 September 2017

Net book value
At 30 September 2017

Water Furniture & Motor Leasehold
Taxi assets  Equipment fixtures Vehicles improvements Total
$ $ $ $ $ $

231,310,504 7,328,681 4,627,008 600,421 13,437,175 257,303,787
834,590 10,016 14,567 351,000 996,719 2,206,892
(9,969,610) - - - - {9,969,610)
- - - - {12,477,555) {12,477,555)
222,175,484 7,338,697 4,641,573 951,421 1,956,339 237,063,514
43,510,157 6,835,342 2,879,467 98,430 8,173,297 61,496,693
13,437,911 300,660 376,977 237,855 551,355 14,904,758
{18,105,389) - - - - (18,105,399)
- - - - (7,720,226) {7,720,226)
38,842,669 7,136,002 3,256,444 336,285 1,004,426 50,575,826
183,332,815 202,695 1,385,129 615,136 951,913 186,487,688
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5. Property and equipment (continued)

26

Water Furniture & Motor Leasehold
Taxi assets Equipment fixtures Vehicles  improvements Total
$ $ $ $ $ $
Costs
At 1 October 2015 231,189,374 7,283,424 4,627,006 - 13,437,175 256,536,979
Additions 121,130 93,801 - 600,421 - 815,352
Adjustment - {41,305) - - - (41,305)
Disposals - (7,239 - - - (7,239)
At 30 September 2016 231,310,504 7,328,681 4,627,006 600,421 13,437,175 257,303,787
Accumuilated depreciation
At 1 October 2015 26,926,647 6,191,058 2,472,576 - 6,957,575 42,547,856
Depreciation charge 16,583,510 651,523 406,891 98,430 1,215,722 18,956,076
Disposals - {7,239) - - - (7.239)
At 30 September 2016 43,510,157 6,835,342 2,879,467 98,430 8,173,297 61,496,693
Net book value
At 30 September 2016 187,800,347 493,339 1,747,539 501,991 _ 5,263,878 195,807,094
6. Intangible assets
Water Taxi
computer Computer
software software Total
Costs $ $ $
At 1 October 2016 18,625,817 5,852,641 24478558
At 30 September 2017 18,625,917 5,852,641 24478558
Accumulated amortisation
At 1 October 2016 18,616,187 5,247,385 23,863,572
Amortisation 9,730 239,911 249,641
At 30 September 2017 18,625,917 5,487,296 24113213
At 30 September 2017 - 365,345 365,345
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6.

Intangible assets (continued)

Costs

At 1 October 2015
Additions

At 30 September 2016

Accumulated amortisation

At 1 October 2015
Amortisation

At 30 September 2016

Net book value
At 30 September 2016

Security deposits

Caribbean Sales Agency (Port of Spain)

The Atrium (Don Miguel Ext.)

The Capildeo Company Limited (Port of Spain)

GAL Holdings Limited (Diego Martin)

Basdeo Jaggernauth and Dyanand Jaggernauth (Debe)
Samury Limited / Caribbean Medical Solutions Ltd. (Tobago)

Water Taxi
computer Computer
software software Total
$ $ $
18,625,917 5,493,065 24,118,982
- 358,576 359,576
18,625,817 5852641 24478558
18,605,572 4,842,020 23,547,582
10,615 305,365 315,980
18,616,187 5,247,385 23863572
9,730 605,256 614,986
2017 2016
$

- 919,468
172,800 -
- 70,000
1,260 1,260
- 20,020
10,000 20,000
184,060 1,030,748

These represent deposits paid for commercial property leases, which are refundable at the end of

the lease term.
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8.

10.

Cash and cash equivalents
8.a Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and cash balances with banks. Cash and
cash eguivalents included in the statement of cash flows comprise the following amounts:

2017 2016
$ $
Cash at bank 829,144,165 311,426,366
Cash in hand 22,781 24,668
829,166,946 311,451,034
Restricted cash (8b) 38,147 820 38,264,955
867,314,766 349,715,989

8.b Restricted cash

This represents the TTD equivalent of USD $5.7 million plus interest for collateral posting of
NIDCQ's aggregate exposure under the Hedging agreement with Australia and New Zealand
Banking Group (ANZ}. Interest is earned at the existing bank rates and transferred to NIDCO's

US Dollar account monthly.

Due from Government of the Republic of Trinidad and Tobago

This amount represents outstanding request for funds and drawdown approvais from the
Government of the Republic of Trinidad and Tobago for payment of project costs, project related
expenses, management fees and outstanding loan balances becoming payable in the future to

lending institutions on external financing obtained to fund projects.

2017 2016
$ $
Project funding, outstanding loan balances and
management fees due (Note 20) 1,989,948,426 2,046,776,834
Trade and other receivables
2017 2016
NIDCO $ $
Prepayments 90,496 27,946
Other receivables 1,629,015 135,607
Value Added Tax refundable 2,555,174 3,940,645
4,274,685 4,104,198
Water taxi
Prepayments 612,651 -
Other receivables 8,780,376 7,405 176
13,667,712 11,509,374
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11.  Stated capital
Authorised:

Unlimited number of crdinary shares of no par value

2017 2016
Issued and fully paid: $ $
10 Ordinary shares of no par value 10 10
12. Borrowings
Institution Project 2017 2016
$ $
iy Citibank — TTD$344.75M Aranguez overpass 161,887 422 185,014,196
ii) Australia & New Zealand
(ANZ) Banking Group —
USD$66.5M Water Taxis 65,029,434 107,840,217
iiiy ANSA Merchant Bank - R/ Rail $103.8M and NNHP
TTD$153.8M $50M 29,322,800 48,871,333
Nat. Traffic Management
iv) RBC - TTD$53M System 27,140,634 30,759,385
v) RBC -TTD$1,500M 15 Year  Sir Solomon Hochoy Highway
Fixed Rate Bond Extension to Point Fortin 1,384,919,303 1,521,889,344

Total borrowings

Less current portion of borrowings

1,668,289,593
(246,516,896)

1,894,374,475
{249,525,148)

Nen-current borrowings

1,421,782,697

1,644,849,327

Details of Long-term borrowings

Borrowings comprise of several loans from various lending institutions to fund government
projects. These are all backed by the Government of the Republic of Trinidad and Tobago. Details
of borrowings are as follows:

i}

Citibank Trinidad and Tobago Limited

The Company obtained a 15 year loan of TT $344.75M from Citibank Trinidad and Tobago
Limited to finance the Aranguez / El Sccorro overpass. The loan is secured by a letter of
comfort from the Government of the Republic of Trinidad and Tobago. It carries a fixed rate of
interest 6.7% per annum and is repayable semi-annually over 15 years from the date of issue.
The loan was issued on 27 August 2009,

Australia and New Zealand (ANZ) Banking Group

The Company entered into a loan financing agreement in the amount of US$66.53M with
Australia and New Zealand Banking Group Limited and Export Finance and Insurance
Corporation (EFIC) for the construction of four (4) new fast ferries.

The loan comprised two parts: USD $53.421M provided by Export Financing Facility {EFF) and
USD$13.109M provided by Commercial Financing Facility {CFF).
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12.

13.

Borrowings {continued)

i) Australia and New Zealand (ANZ) Banking Group (continued)

ii)

v)

The loan carries interest rates of EFF at LIBOR plus a margin of 1.4% per annum and CFF at
LIBOR plus a margin of 2.15% per annum. A hedging arrangement was reached with ANZ
whereby the above fluctuating interest rates were swapped for a fixed rate of EFF at 5.39% per
annum and CFF at 5.12% per annum. Both loans are repayable at semi-annual intervais over
4 years for the part from Commercial Financing Facility (CFF) and 8.5 years for the other part
Export Financing Facility (EFF). Full repayment towards the 4 year segment has been made
with full repayment towards the 8.5 year segment by December 2018,

ANSA Merchant Bank Limited

This represents a long-term fixed rate non-callable bond for TTD$153.8M from ANSA
Merchant Bank Limited to finance the Rapid Rail Project and National Network of Highways
Project (NNHP)} with a coupon rate of 5.85% for 8 years ending 16 December 2018.

RBC Merchant Bank (Caribbean) Limited

The Company entered into a 15 year loan of TTD$53M from RBC Merchant Bank (Caribbean)
Limited to finance the National Traffic Management System (NTMS). The loan is secured by a
letter of comfort from the Ministry of Finance. It carries a fixed rate of interest of 7.9% per
annum and is repayable over 15 years from the date of issue. The loan was issued on 10
December 2009.

RBC Royal Bank (Trinidad and Tobago) Limited

In December 2014, the Company obtained a loan from RBC Royal Bank (Trinidad and
Tobago) Limited of TT$1.5Bn to finance outstanding cobligations on the Sir Solomon Hochoy
Highway Extension to Point Fortin project. The amount was originally negotiated as a Bridging
facility and subsequently converted to a TT$1.5Bn fixed rate bond effective June 2016. It
carries an interest rate of 7.9% per annum and is repayable over 15 years semi-annually. This
facility is backed by the Government of Trinidad and Tobago via a letter of guarantee.

Trade payables
2017 2016
NIDCO $ $
Payable to contractors 255,974 173 231,538,696
Retention due to contractors 58,372,749 57,914,624
314,346,922 289,453,320
Water taxi
Payable to contractors 19,149,397 9,079,147
Retention due to confractors 61,032 61,033
333,557,351 298,593,500
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14.  Accrued expenses and other liabilities

2017 2016
$ $

NIDCO
Accrued liabilities 65,674,659 14,498,307
Performance bonds 430,000 427 053

66,104 659 14,925,360
Water taxi
Accrued liabilities 6.013.420 11,931,545

72,118,079 26,856,905

15. Taxation
a) Deferred tax asset

Deferred tax asset of $1,599,627 arises from the tax written down value of assets and their
corresponding accounting book values as at 30 September 2017. The applicable rate for the
purpose of deferred taxation is 30%. The company is entitled to set-off its brought forward tax
losses against taxable profits in any year where profits are achieved. The company has not
accounted for deferred tax or losses brought forward as an estimate of future profit cannot be
reasonably made at this time.

2017 2016
$ $
Written down value per accounting values 3,520,219 8,612,003
Tax value of plant and machinery (8,852,307} (12,609,831}
Temporary difference (5,332,088) (3,997.828)
Deferred tax asset {2017:30%; 2016; 25%) 1,599,627 999,458
b) Taxalion credit/{charge)}
2017 2016
$ $
Current tax (378,201) {204,176)
Deferred tax 600,169 64,610
Total tax expense 221,968 {139,566)
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15.

16.

17.

Taxation (continued)
b) Taxation credit/{charge) (continued)
The effective tax rate differs from the statutory tax rates for the following reasons:

2017 2016
$ $
Loss before tax {14,074,878) (46,238,971
Business and green fund levies (378,201) (98,984)
Prior years adjustment of corporation tax - (105,192}
Deferred tax 600,169 64,610
Total expense 221,968 {139,566)

The current rate of corporation tax is 25% for the first $1m and 30% for profits over $1m. In
2017 corporation tax was 25% for the first $1m and 30% for profits over $1m. The Company is
entitied to set-off its brought forward tax losses against taxable profits and will do so in any
year that an estimate of future taxable profits can be reliably ascertained

¢) Tax refundable

2017 2016
$ $
Business levy refundable 63,007 141,228
Green fund levy refundable 41,583 52,274
Corporation tax refundable 1,559,001 1,659,000
1,663,591 1,752,502

Deferred capital grant shortfall

In 2009, the Company cbtained a loan to acquire four (4) sea vessels. In accordance with IAS 20
(Accounting for Government Grants and Disclosure of Government Assistance) the loan proceeds
were accounted for as Capital Grant receipts to be matched against the cost of the assets in the
form of depreciation and the cost of acquiring the assets in the form of loan interest over the
estimated useful life of the vessels.

The amount of $20,824,368 (2016: $27,916,656) represents the total amount to date by which
depreciation charges and loan interest costs are in excess of the total capital grant receipts
accounted for as at 30 September 2017 regarding capital acquisitions in accordance with IAS 20
Accounting for Government Grants and Disclosure of Government Assistance. This amount wilt be
fully consumed over the remaining useful iife of the assets.

Deferred government capital grant water taxi

This account balance represents total claims to the Ministry to date on capital items acquired for
the Water Taxi service less amortisation and adjustments for impairment.
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18.

19.

Demand on Contract Securities

NIDCO contracted with Construtora OAS Ltd, now Construtora OAS S.A. (“"Construtora™) in July
2011 to carry out the design and construction works for the National Network of Highways Project
(the Sir Solomon Hochoy Highway Extension to Point Fortin) Package 3 for the sum of
$4,999,993,000 (vat inclusive) Trinidad and Tobago Dollars together with certain provisional sums.

Under the Contract Construtora OAS S.A. was required to provide to NIDCO standby letters of
credit in advance for mobilisation, performance and retention payments, and these were provided
as per the Contract.

A dispute having arisen between NIDCO and Construtora, NIDCO terminated the Contract, as it
was entitled to, on the 6th July 2016 pursuant to Clause 15.2(b) of the Contract due to OAS having
abandoned the Works or, alternatively, having plainly demonstrated the intention not to continue
performance of its obligations under the Contract.

Pursuant to the employer’'s issuance of its Termination Notice and in accordance with FIDIC
(International Federation of Consulting Engineers) rules the employer exercised its right to call in
the securities and during fiscal 2016 and 2017 a total value of US$ 140.2m was received. Hence a
liability {total sum to date less payment to contractors for which government drawdown approvals
have been received) is established in the amount of US$137.1m (TT3$909.8) in favour of the
Government of the Republic of Trinidad & Tobage.

Government Capital Grant Deferred — OAS Vehicles

This represents Government's interest in the provision of four {4) vehicles transferred by OAS to
NIDCO pursuant to the contractual arrangement and related conditions of the contract with the
principal contractor engaged for construction of the Sir Solomon Hochoy Highway Extension
project.
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20. Related party transactions

The Company is wholly owned by the Government of the Republic of Trinidad and Tobago.

The following data constitutes the total amount of material transactions, which have been entered
into with related parties for the years ended 30 September 2017 and 2016:

a)

Government of The Republic of Trinidad and Tobago

2017 2016
$ $
Management fees earned 15,725,959 6,287,869
Financing for projects (Note 9) 1,989,948.426 2,046,776,834

There are no other material transactions with any other government agency.

Compensation of key management personnef

Key management personnel are those persons having autherity and responsibility for planning,
directing and controlling the activities of the Company.

2017 2016
$ $
Directors’ fees 687,500 659,000
Short term benefits 2,430,000 3,883,212
Post-empioyment benefits 406,800 257,215
3,524,300 4,799,427

21. Commitments and contingencies

a)

b)

Capital commitments
There were no capital commitments relating to property and equipment at the end of the year.

Contingencies

At the end of its financial year the Company was engaged in several legal proceedings arising
from the normal course of business. As a matter of disclosure, the following legal matters are
reported:

Trade dispute

As a matter of disclosure, a claim brought against NIDCO by a former employee represented
by the Banking insurance and General Workers Union (BIGWU) claiming salaries for the
remainder of their contract period upon termination, is ongoing.

Land Damages

As a matter for disclosure, a claim was brought against NIDCO for trespass to land and
damages by a land owner. This case is ongoing.
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22,

23.

24

Lease commitments

Operating lease rental expense for motor vehicles, copiers, premises and other services totalled
$5,018,303 for the year ended 30 September 2017 (2016 - $8,257 409) for combined operations.
Future minimum rentals payable under non-cancellable leases are as follows:

Not later than one year
Later than one year, not later than five years

General and administrative expenses-NIDCO

Staff costs

Rental

Legal, professional and consultancy fees
Directors’ fees

Other expenses-NIDCO

Management Fee reversals/write off

Utilities

Repairs & maintenance

Public relations

Print reproduction and stationery

Office and other expenses

Loss on Disposal of Leasehold at Melbourne Street

2017 2016
$ $
2,738,785 2,587,913
3,733,400 5,729,242
6,472,185 8,317,155
2017 2016
$ $
30,132,735 34,375,628
4,007,506 7,289,913
1,445,856 1,454,372
720,393 742,028
36,306,490 43,861,941
2017 2016
$ $
- 2,322,286
2,378,037 3,201,726
271,843 600,094
104,465 374,183
236,978 331,634
1,265,522 814,292
3,332,328 5
7,589,173 7,644,215
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25. Administrative and other expenses

2017 2016
$ $

Water taxi
Staff costs 20,000,302 20,475,062
Rental 1,010,797 967,496
Legal, professional and consultancy fees 2,156,264 2,257 765

23,167,363 23,700,323
income write-off - 73,273
Utilities 1,604,100 4 370,567
Repairs & maintenance 955,274 1.454 168
Repairs & maintenance vessels 31,436,259 27,983,641
Public relations 101,592 58,718
Print reproduction and stationery 315,966 217,172
Office and other expenses 491,194 721,380
Fuel expenses 6,693,341 5,935,968

64,765,089 64,515,210

26. Impairment — Water Taxi (Note 5)

An impairment review was undertaken by the Tsunami Marine Limited for fiscal 2017 on the
Company’'s Water Taxi vessels currently in use. Subject to this review of the vessels there was an
impairment gain in the amount of $8,135,789 ($117,685,091 NBV less $125,820,880 fair value) and
the value of the asset was revised accordingly.

27. Financial instruments
Fair values

The aggregate fair values of financial assets and liabilities in the statement of financial position at
30 September 2017 and 2016 are disclosed hereunder.

Short-term financial assets and liabilities

The carrying amounts of financial assets comprising cash and bank balances and accounts
receivable and financial liabilities comprising accounts payable at transaction value, are a
reasonable estimate of their fair values because of the short maturity of these instruments.

Credit risk

Financial instruments that potentially subject the Company to credit risk include trade debtors.
These are due primarily from the Government of The Republic of Trinidad and Tobago. No
provisions have been set up against the receivable balances for potential credit losses as the
likelihood of this occurring is remote.

28. Capital management

The Company has no formal documented policy regarding capital management, as the Company’s
projects are funded via direct funding from the Infrastructure Development Fund and open market
loans backed by the Government of the Republic of Trinidad & Tobago. The Company earns a
management fee from the Government for its services. Notwithstanding these receipts, every effort
is made to ensure value for money for all services rendered and, effective management of its
assets and liabilities.
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29.

Financial risk management objectives and policies

The risk management process is an integral part of management and it is vital to the health and
safety of employees and members of the public.

Role of the Board

The Board of Directors, under the Companies Act 1995, directs the management of the business
and affairs of the Company. The Board performs a set of specific functions aimed at meeting the
mission of the Company. Its main responsibility lies in planning, monitoring and controlling the
activities of the Company so as to ensure optimal utilisation of its resources and the achievement
of its corporate objectives. It ensures that policies and business decisions taken at the Board level
are implemented. The Board should also ensure that the policies and objectives of the Company
reflect the policies of the Government of The Republic of Trinidad and Tobago.

Members of the Board are required to familiarise themselves with the Company and its various
publics, in order to serve them effectively. It is the Board's responsibility to ensure the Company is
staffed by competent senior management personnel, set standards and review managerial
performance in the context of the Company's objectives.

Role of internaf audit

Internal Audit is an independent, objective, assurance and consulting activity designed to add
value and improve the Company’s operations. It helps the Company to achieve its objectives by
bringing in a systematic disciplined approach to evaluate and improve the effectiveness of control
and governance processes.

Role of the Finance and Risk Commitfee

This Committee is appointed by the Board to act in an advisory capacity. The Committee’s primary
duties and responsibilities are to formulate and to recommend policies and procedures to the
Board for approval; review on an angoing basis, policies and procedures in light of economic and
business conditions to ensure relevancy to the Company and where needed make
recommendations for Board approval.

The Company has exposure to the following risks from its use of financial instruments:

Credit risk
Liquidity risk
Market risk
Currency risk
interest risk
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29.

Financial risk management objectives and policies (continued)
Credit risk

Management monitors exposure to credit risk on an on-going basis. The maximum exposure to
credit risk is represented by the carrying amount of the financial asset in the statement of financial
position. The maximum exposure to credit risk at year end was:

2017 2016
$ $
Trade and other receivables 13,667,712 11,509,374
Restricted cash 38,147,820 38,264,955
Security deposit 184,060 1,030,748
Cash and cash equivalents 820,166,946 311,451,034
881,166,538 362,256,111
The ageing of trade receivables at year end was:
2017 2016
$ $
Current:
1-30 days due 4,024 147 3,940,646
31-90 days due 703,147 27,946
Over 80 days due 8.940,418 7,640,782
Balance at September 30 13,667,712 11,509,374

Impairment losses of NIL were recorded with respect to trade receivables in 2017 (2016: NIL).

The recoverable amount over 90 days of $8.9m comprised mainly of the following: a) $7.5m
recoverable from the Chaguaramas Development Authority despite the contract being completed in

2014 and b) Interest income of $1.4m.

Liquidity risk

The Company manages its liquidity risk by maintaining precise levels of cash to meet its cash

obligations as they fall due.

The following are the contractual maturities of financial liabiiities, including interest payments:

Less than More than
One year One year
$ $
30 September 2017
Borrowings 246,516,896 1,421,782,697
Trade payables 216,103,085 117,454,266
462,619,981 1,539,236,963
30 September 2016
Borrowings 249,525,148 1,644 B49 327
Trade payables 204,623,114 93,970,386
454,148,262 1,738,819,713
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29.  Financial risk management objectives and policies (continued)
Market risk
Market risk arises in the normal course of business and encompasses the risk to earnings that
arises from changes in foreign exchange rates, interest rates and equity prices.
Foreign currency risk

The Company does not incur significant foreign currency risk on purchases that are denominated
in a currency other than the Trinidad and Tobage dollar. The currency giving rise to any risk is
primarily the United States dollar.

The First Citizen Bank exchange rate of the United States doliar to the Trinidad and Tobago dollar
at year end was as follows:

At 30 September 2017: TT$ 6.7793
At 30 September 2016: TT$ 6.7415

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in
market interest rates.

At year end, the interest rate profile of the Company’s interest bearing instruments was:

2017 2016
$ $

Fixed rate instruments
Financial assets:
Cash and cash equivalents 829,166,946 311,451,034
Restricted cash 38,147,820 38,264,955

867,314,766 349,715,989
Financial liabilities:
Borrowings 1,668,299,593 1,894,374,475
Net exposure {800,984,827) {1,544,658,486)

Estimation of Fair values

Fair value amounts represent estimates of the arm’s length consideration that would be currently
agreed upon between knowledgeable and willing parties who are under ng compulsion to act and
is best evidenced by a quoted market price if one exists. The estimated fair value of the
Company's financial instruments is based on the market prices and valuation methodologies.

30. Events after the reporting date

No significant events occurred after the reporting date of affecting the financial performance,
position or changes therein for the reporting period presented in these annual financial statements,
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